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ABSTRACT 
- 
Takeover operations can have significant repercussions on  Portfolio selection as the concentration of shares 
necessary for the former is in contrast with the diversification implied by the latter.  The models which have 
so far dealt with takeovers have been based on Cooperative Games theory (more specifically on power 
indices)  integrated with the classical models of Portfolio Theory.  There was still a need to perfect a model 
to forecast the price curve, for use  as a benchmark to establish a TOB (takeover bid). This paper tackles the 
problem by means of a non-cooperative approach.  The proposed model also makes it possible to consider 
takeover and portfolio theories from a single viewpoint. 
 
  Main references 
Gambarelli,  G.      (1982)  "Portfolio  Selection  and  Firms' Control"  Finance, 3, 1, 69-83. 
 Gambarelli,  G.  (1983) "Common Behaviour of Power Indices" International Journal of Game Theory, 12, 
4, 237-44.   
 Gambarelli,  G. (1996) "Takeover Algorithms" Modelling  Techniques  for Financial Markets and Bank 
Management: Proc.  of  the  16-th and 17-th Euro Working  Group  on          Financial  Modelling Meetings 
(M. Bertocchi,  E. Cavalli  and S. Kolomsi, Eds.).  Physica Verlag,  Heidelberg, 212-222. 
Gambarelli, G. and G. Owen (1994)  "Indirect Control of Corporations"  International  Journal  of   Game  
Theory, 23, 4, 287-302. 
Gambarelli, G.  and  G. P. Szegö  (1982)  "Discontinuous Solutions in  n-person games"   New Quantitative 
Techniques  for  Economic Analysis  (G.P.  Szegö ed.), Academic Press, New York, 229-44. 
 


